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To

The Partners

Sabyasachi Calcutta LLP
80/2, Topsia Road (South)
Kolkata

Report on the Audit of the Fit for Consolidation Financial Statements of Sabyasachi Inc.
(incorporated in the State of Delaware, United States of America)

Opinion

We have audited the accompanying fit for consolidation financial statements of Sabyasachi Inc. (‘the
Company’), expressed in Indian Rupees ('INR’), which comprise the Balance sheet as at March 31 2024,
the Statement of Profit and Loss, including the Statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the Fit for
Consolidation financial statements, including a summary of material accounting policies and other
explanatory information for the year ended on that date. The financial statements of the Company, which
were prepared in its functional currency “US Dollars” as per the accounting principles applicable to its local
jurisdiction (“US GAAP”) that are relevant to its operation, have been converted in INR (converted financial
statement referred as “fit for consolidation financial statements”) by the management of Sabyasachi
Calcutta LLP (‘the Parent’ or ‘the LLP’) as per the requirements of Indian Accounting Standards (“IND AS”)
which is in conformity with the group accounting policies followed by the LLP and M/s Aditya Birla Fashion
& Retail Limited (“ABFRL” or “Ultimate Holding Company”). We have signed these fit for consolidation
financial statements under the reference of our audit as above.

In our opinion and to the best of our information and according to the explanations given to us, read with
‘Other Matter’ paragraph given below, the aforesaid Fit for Consolidation financial statements (‘FFC”)
prepared in accordance with the recognition and measurement principles as per Indian Accounting
Standard -21 “The effects of changes in the Foreign Exchange Rates”, give the information required in the
manner so required in conformity with IND AS along with other recognized accounting practices and
policies as applicable to the LLP and Ultimate Holding Company, of the state of affairs of the Company as
at March 31, 2024, and its loss (including other comprehensive income), its cash flows and changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial information in accordance with the Standards on Auditing (SAs)
issued by the Institute of Chartered Accountants of India(“ICAI”). Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’
section of our report. We are independent of the LLP and its subsidiary in accordance with the ‘Code of
Ethics’ issued by the ICAI and we have fulfilled our other ethical responsibilities in accordance with these
requirements as per the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibility for the Fit for Consolidation financial statements

These fit for consolidation financial statements, which is the responsibility of LLP’s management has been
approved by the Designated Partners of the LLP, has been converted in accordance with the applicable
accounting standards prescribed under Section 133 of the Act read with relevant rules issued there under
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations to enable their incorporation in the consolidated financial statements of the Ultimate
Holding Company pursuant to Ind As 110 — Consolidation Financial Statements — as notified under
Companies ( Indian Accounting Standard) Rules 2015. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of the financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies that are consistent with the recognition and measurement criteria of the Ind-AS and
making accounting estimates that are reasonable in the circumstances.
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In preparing these Fit for Consolidation financial statements, the LLP’s management is responsible for
assessing the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The LLP’s management is also responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibility for the Fit for Consolidation financial statements

Our objectives are to obtain reasonable assurance about whether the Fit for Consolidation financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the Fit for Consolidation financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the Fit for Consolidation financial statements represents the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or in aggregate,
make it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work: and (i) to evaluate the effect of any
identified misstatements in the financial statements.
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Other Matter

The financial statements of the company as at and for the year ended March 31, 2024 (“US GAAP financial
statements”) have been audited as per the local law of the respective country of incorporation on which an
unmodified opinion has been issued by its local statutory auditor vide their audit report dated May 8, 2024
which have been provided to us by the management of the LLP. The US GAAP financial statements have
been converted by the management of the LLP in accordance with the recognition and measurement
principles as per IND AS-21 “The effects of changes in the Foreign Exchange Rates” along with other
applicable IND AS and accounting policies as applicable to the LLP and Ultimate Holding Company. Our
opinion on the fit for consolidation financial statement is based solely on audited accounts as per the
respective local laws which has been converted into Ind AS by the LLP's management and audited by us.

Our opinion on the FFC above is not modified in respect of the above matters with respect to our reliance
on the work done and the report of the other auditor/ financial information as certified by the management.

Restriction on Use and Distribution

The Fit for Consolidation financial statements dealt with by this report, have been prepared only to enable
Sabyasachi Calcutta LLP (‘Parent’) to prepare its fit for consolidation financial statements for onward
submission to M/s Aditya Birla Fashion & Retail Limited (“Ultimate Holding Company”) and not to report on
the company as a separate entity. These Fit for Consolidation financial statements of the company
incorporated outside India and this report should not be treated as the statutory audit report under any
Indian or Foreign legislation. Accordingly, we do not accept or assume any liability or duty of care for any
other purpose or to any third parties to whom this report is shown, or into whose hands it may come, save
where expressly agreed by our prior consent in writing.

For Singhi & Co.
Chartered Accountants
Firm Registration No.302049E

An\u"( W“’.

Ankit Dhelia

Partner

Membership No. 069178
UDIN:240 69 178 BKFDOG Fo05

Place: Kolkata
Dated: May 21, 2024




Sabyasachi Inc.

3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929

Special Purpose Balance Sheet as at 31st Mar, 2024

(Amount in Rs)
3 Note
ASSETS
Non-current assets
Property Plant Equipment 1 54,40,23,751 62,74,22,567
Capital Work In Progress 1A - .
Right of Use Asset 2 12,00,98,820 14,46,05,024
Financial Assets
(i) Security Deposit 3 17,38,157 15,80,763
Deferred Tax Asset 4 12,17,49,766 8,14,10,304
Other Non-Current Asset 5 - -
78,76,10,494 85,50,18,658
Current assets
Financial assets
(i) Security Deposit 6 48,35,686 88,79,425
(ii) Inventory 7 5,16,918 -
(iii) Trade Receivables 8 11,91,98,990 1,64,49,897
(iv) Cash and cash equivalents 9 14,47,31,119 7,66,52,496
* (v) Other Financial Assets 10 4,50,07,744 6,03,55,703
Other current assets 11 37,73,866 13,62,711
31,80,64,323 16,37,00,232
TOTAL ASSETS 1,10,56,74,817 1,01,87,18,890
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 58,47,98,155 40,19,01,155
(b) Other equity 13 (29,01,53,435) (15,51,48,201)
29,46,44,720 24,67,52,954
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 14 15,50,23,345 24,02,27,505
(ii) Lease Liabilities 15 12,01,28,841 14,33,41,745
27,51,52,186 38,35,69,250
Current liabilities
(a) Financial Liabilities
(i) Short Term Borrowoing 17 8,85,84,769 8,73,55,456
(ii) Lease Liabilities 15 2,52,30,085 2,18,30,023
(iii) Trade Payables 18
- Dues to Micro & Small Enterprises - =
- Dues to other than Micro & Small Enterprises 36,82,02,466 22,78,41,810
(iv) Other liabilities 19 1,23,37,026 1,07,85,849
(b) Other Current Liabilities 20 4,15,23,565 4,05,83,548
53,58,77,911 38,83,96,686
TOTAL EQUITY & LIABILITIES 1,10,56,74,817 1,01,87,18,890
For Singhi & Co.
Chartered Accountant For Sabysachi Inc. %
Firm Reg. No. 302049E ) m
VAN \“‘\j',/
i W’) N Y-10014 \
i (< ~ & NY-10014 )
(Ankit Dhelia) S
Partner (Mr. Rajesh Annamalai) (Mrs. Sumati Mattu Koul) S

Membership no.: 069178
Place: Kolkata
Date: 21st May 2024

Director
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Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929

Notes to the Fit for consolidation financial statements as for the period 01-Apr-23 to 31-Mar-24

Note

For the Year

Amount in Rs)

For the Year

Particulars N 1st Apr'23 to 1st Apr'22 to
% 31st Mar'24 31st Mar'23
I Revenue from operations 21 30,16,76,087 14,38,60,484
II Other income 22 84,49,994 26,19,430
III Total Income (I+II) 31,01,26,081 14,64,79,914
IV Expenses
Purchases of Stock In Trade 12,99,137 -
Changes in inventories of finished goods and work in Progress 23 (5,16,918) -

" Employee benefits expense 24 15,23,84,353 9,96,17,219
Finance costs 25 3,78,53,334 2,64,71,435
Depreciation and amortisation expense 26 11,93,97,910 6,58,83,166
Other expenses 27 17,36,99,196 14,99,29,103
Total Expenses (IV) 48,41,17,012 34,19,00,923

V  Profit/(Loss) before Exceptional items & Tax (III-IV) (17,39,90,931) (19,54,21,009)
VI Exceptional Items - -
VII  Profit/(Loss) Before Tax (V-VI) (17,39,90,931) (19,54,21,009)

VIII Tax expense
a) Current tax (Including Earlier year Tax) 16,33,271 -
b) Deferred tax (3,84,81,085) (6,45,07,470)

IX Profit for the year (VII- VIII) (13,71,43,117) (13,09,13,539)

X Other Comprehensive Income

A. (i) Items that will not be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassified to profit or loss - a
B. (i)Items that will be reclassified to profit or loss
-Cash Flow Hedge Reserve (12,30,231) 75,33,919
-Foreign Currency Translation Reserve 29,49,836 5,21,387
(ii) Income tax relating to items that will be reclassified to profit or loss 4,18,278 (25,61,533)
XI Other Comprehensive Income for the period [(A(i-ii) +B(i-ii)] 21,37,883 54,93,773
XII Total Comprehensive Income for the period (IX+XI) (13,50,05,234) (12,54,19,766)
Earnings per Share
Basic & Diluted Earnings per Share of USD 1 each (not annualised) (0.28) (0.66)
Basis of Accounting o
Material accounting policies m
Significant Judgements and key estimates v
The notes are the integral part of these financial statements
For Singhi & Co.
Chartered Accountant For Sabysachi Inc.
Firm Reg. No. 302049E -
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(Ankit Dhelia) 0d AccoS '
Partner S (Mr. Rajesh Annamalai) (Mrs. Sumati Mattu Koul)
Membership no.: 069178 Director Director
Place: Kolkata

Date: 21st May 2024
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Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929
Statement of Cash Flow for the period 1st April 2023 to 31st March, 2024

( Amount in Rs)
For the Period For the Period
Particulars 1st April 2023 to 1st April 2022 to
31 March 24 31 March 23

CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax as per statement of profit and loss (17,39,90,931) (19,54,21,009)
Adjustments for:
Depreciation and amortisation expense 11,93,97,910 6,58,83,166

Net (gain)/loss on fair value changes of investments measured at FVTPL
Profit on sale of Investment
Profit on sale of property, plant and equipment (net)

Interest income .
Unwinding of interest on security deposit (1,34,133) (97,658)
Reversal of Lease liabilities - (1,80,752)
Provision/(Allowances) for doubtful debts
Sundry balance written off
Bad Debt written off
Loss on Modification of Lease - 1,00,62,733
Finance costs 3,78,53,334 2,64,71,435
Liabilities / provision written back - (26,216)
Foreign Exchange Gain/(Loss) (48,85,823) (9,71,059)
Operating profit before working capital changes (2,17,59,643) (9,42,79,360)
Adjustments for:
(Increase)/decrease in inventories (5,16,918) -
(Increase)/decrease in trade receivables (10,27,49,093) (1,64,49,897)
(Increase)/decrease in security deposit 37,52,212 (1,04,60,188)
(Increase)/decrease in other financial assets 1,42,16,930 (5,26,44,585)
(Increase)/decrease in other non financial assets (24,11,155) (12,52,562)
Increase/(decrease) in trade payables 14,03,60,656 22,64,30,334
Increase/(decrease) in other financial liabilities 3,71,717 80,91,779
Increase/(decrease) in provisions -
Increase/(decrease) in other liabilities 9,40,017 4,05,83,548
Cash generated from operations 3,22,04,723 10,00,19,069
Direct taxes paid (16,33,271) -
A.|Net cash from operating activities 3,05,71,452 10,00,19,069

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of PPE and other intangible assets (including changes in capital work-in-progress,
capital advances/ creditors) (34,72,938) (33,47,58,171)
Sale of property, plant and equipment

Purchase of investments

Proceed from sale of investments

Receipt/(Investment) from fixed deposits with a maturity more than 90 days
Rent received

Interest received

Payment towards acquisition of ROU Asset - (8,37,708)
B. |Net cash (used in) investing activities (34,72,938) (33,55,95,879)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Share Capital Introduction (Refer Note 11 €) 18,28,97,000 -

Capital Withdrawal 0

Proceeds from non-current borrowings - 36,24,83,350

Repayment of non-current borrowings (8,52,04,159) (2,42,58,389)

Payment of lease liabilities (3,53,51,126) (2,94,44,082)

Proceeds from / (Repayment of) current borrowings (net) -

Interest and other finance charges paid (2,13,61,606) (3,40,27,330)
C. |Net cash (used in) financing activities 4,09,80,109 27,47,53,549

Net increase/ (decrease) in cash and cash equivalents (A+B+C) 6,80,78,623 3,91,76,739

Add: Cash and cash equivalents (opening balance) 7,66,52,496 3,74,75,757

Cash and cash equivalents (closing balance) 14,47,31,119 7,66,52,496

Notes:

1 The above cash flow statement has been prepared under Indirect Method' as set out in Ind AS - 7, "Statement of Cash Flows".
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Cash and cash equivalents (Refer Note - 5) included in the cash flow statement comprise the following items:

Particulars As at 31st March 2024 As at 31st March 2023
Cash on hand 1,79,174 1,58,152
Prepaid Balance in Debit Card
Cheques on hand
Balances with banks
- in current accounts 14,45,51,945 7,64,94,344
- in fixed deposit accounts (with original maturity of less than 3 months) - -
Cash and cash equivalents (Closing Balance) 14,47,31,119 7,66,52,496
Statement of reconciliation of financing activities :
Particulars As at 31st March 2024 As at 31st March 2023
Opening Balance as at 1st April 32,75,82,962 33,75,74,740
Cash flow (net) (8,52,04,159) 33,82,24,961
Non-cash changes . .
- Amount converted into equity share capital - (34,41,93,240)
- Fair value changes 12,29,312 -
Interest expense 2,13,61,606 3,00,03,831
Interest paid (2,13,61,606) (3,40,27,330)
Closing Balance as at 31st March 24,36,08,115 32,75,82,962

Balances include Non-Current & Current Borrowings, Current Maturities and interest accrued on borrowings

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Singhi & Co.
Chartered Accountant For Sabysachi Inc.
Firm Reg. No. 302049E "1 ™
AN e & N\
A ™

(Ankit Dhelia) \2\_ VLT
Partner S . (Mr. Rajesh Annamalai)
Membership no.: 069178 Director

Place: Kolkata
Date: 21st May 2024
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(Mrs. Sumati Mattu Koul)’
Director




Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929
Statement of Changes in Equity for the year ended 31st March, 2024

. EQUITY SHARE CAPITAL

Amount in Rs

Particulars Year ended Year ended

31-03-2024 31-03-2023
Balance at beginning of the year 40,19,01,155 5,77,07,915

Changes in Equity Share Capital due to prior period errors & il

Restated balance at the beginning of the year 40,19,01,155 5,77,07,915
Changes in Equity Share Capital during the year 18,28,97,000 34,41,93,240
Balance at the end of the year 58,47,98,155 40,19,01,155

. OTHER EQUITY

Year ended 31-Mar-24
Items of Other Comprehensive Income
Particulars Foreign Currency  Effective Cash

Retained Earnings  Transalation Flow Hedge on
Reserve Hedging
Instruments

Balance at beginning of the year (16,23,26,189) 22,05,601 49,72,387 (15,51,48,201)
Changes in accounting policy or prior period errors - - - -
Restated balance at the beginning of the year (a) (16,23,26,189) 22,05,601 49,72,387 (15,51,48,201)
Profit / (loss) for the year (b) (13,71,43,117) - - (13,71,43,117)
Other Comprehensive Income for the year, net of tax (c) - 29,49,836 (8,11,953) 21,37,882
Total Comprehensive Income/(Loss) for the year (d)= (b+c) (13,71,43,117) 29,49,836 (8,11,953) (13,50,05,235)
Balance at end of the year (h)=(a+g) (29,94,69,306) 51,55,437 41,60,434 (29,01,53,435)

Year ended 31-Mar-23
Items of Other Comprehensive Income
Foreign Currency  Effective Cash

Retained Earnings  Transalation Flow Hedge on
Reserve Hedging
Instruments

Balance at beginning of the year (3,14,12,650) 16,84,214 (2,97,28,436)
Changes in accounting policy or prior period errors : - - - -

Restated balance at the beginning of the year (a) (3,14,12,650) 16,84,214 - (2,97,28,436)
Profit / (loss) for the year (b) (13,09,13,539) - - (13,09,13,539)
Other Comprehensive Income for the year, net of tax (c) - 5,21,387 49,72,387 54,93,774

Total Comprehensive Income/(Loss) for the year (d)= (b+c) (13,09,13,539) 5,21,387 49,72,387 (12,54,19,765)
Balance at end of the year (h)=(a+g) (16,23,26,189) 22,05,601 49,72,387 (15,51,48,201)

Basis of Accounting
Material accounting policies
Significant Judgements and key estimates

48R

The notes are the integral part of these financial statements

For Singhi & Co.
Chartered Accountant
Firm Reg. No. 302049E B . ' For Sabysachi Inc.

(Ankit Dhelia) / @

Partner LA (Mr. Rajesh Annamalai) rs. Sumati Mattu Koul)
Membership no.: 069178 Director P‘SACN Director
Place: Kolkata /
Date:

*



Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929
Notes to the Fit for consolidation financial statements as for the period 01-Apr-23 to 31-Mar-24

Amount in Rs
Particulars Plant & Office Paintings Leasehold Computers  Furniture and
Equipment  Equipment Improvements Fixtures

Cost

As at March 31, 2022 - - - - 2,65,552 43,44,558 46,10,110
Additions 1,29,14,534 22,11,726 62,30,150 45,92,86,087 1,63,79,885 16,94,88,081 66,65,10,463
Disposals - - - - - - -
Exchange Differences 28,069 3,67,351 3,95,420
As at March 31, 2023 1,29,14,534 22,11,726 62,30,150 45,92,86,087 1,66,73,506 17,41,99,990 67,15,15,993
Additions 15,17,312 15,17,312
Disposals

Exchange Differences 1,81,740 31,125 87,674 64,63,318 2,34,638 24,51,435 94,49,931

As at March 31, 2024 1,30,96,274 22,42,851 63,17,824 46,57,49,405 1,69,08,144 17,81,68,737 68,24,83,235
Depreciation

As at March 31, 2022 - - - - 1,38,323 6,35,103 7,73,426
Charge for the year 6,11,563 1,90,100 4,10,616 3,02,70,552 18,69,124 88,38,311 4,21,90,266
Disposals - - - - - - -
Exchange Differences 14,384 4,471 9,658 7,11,961 1,27,666 2,61,594 11,29,734
As at March 31, 2023 6,25,947 1,94,571 4,20,274 3,09,82,513 21,35,113 97,35,008 4,40,93,426
Charge for the year 13,63,901 4,23,886 9,15,592 6,75,01,717 39,67,724 1,88,83,313 9,30,56,133
Disposals

Exchange Differences 19,132 5,946 12,845 9,46,930 60,078 2,64,994 13,09,926
As at March 31, 2024 20,08,981 6,24,403 13,48,711 9,94,31,160 61,62,915 2,88,83,315 13,84,59,485
Net Block

As at March 31, 2023 1,22,88,587 20,17,155 58,09,876 42,83,03,574 1,45,38,393 16,44,64,982 62,74,22,567
As at March 31, 2024 1,10,87,293 16,18,448 49,69,113 36,63,18,244 1,07,45,230 14,92,85,423 54,40,23,751
1A. Capital work-in-progress

: As at As at

e S 31st Mar, 2024 31st Mar, 2023
Balance at the beginning of the year - 38,13,16,785
Additions during the year - 26,02,76,357
Less: Capitalisations during the year - 64,15,93,142

Less: CWIP Written off during the year

Balance at the end of the year

Capital Work in Progress (CWIP) ageing schedule - Based on the requirements of Amended Schedule ITI

Projects in progress

Projects temporarily suspended

Projects in progress

Less than 1

year

Amount in CWIP for a period of

1-2 Years

2-3 Years

More than 3
years

As at
31st Mar, 2023

Projects temporarily suspended

There are no projects as on each reporting period where activity had been suspended. Also there are no projects as on the reporting period which has
exceeded cost as compared to its original plan or where completion is overdue.
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2. Right to Use Assets ' ( Amount in Rs )
Pa 2 B ding O

Cost

As at 31st March, 2022 9,89,98,690 9,89,98,690
Additions 8,95,82,877 8,95,82,877
Disposals - -
Exchange Differences 83,70,744 83,70,744
As at 31st March, 2023 19,69,52,311 19,69,52,311
Additions - -
Disposals - -
Exchange Differences - i 27,71,617 27,71,617
As at 31st March, 2024 19,97,23,928 19,97,23,928
Depreciation

As at March 31, 2022 2,59,06,621 2,59,06,621
Charge for the year 2,36,92,900 2,36,92,900
Disposals - -
Exchange Differences 27,47,766 27,47,766
As at March 31, 2023 5,23,47,287 5,23,47,287
Charge for the year 2,63,41,777 2,63,41,777
Disposals . =
Exchange Differences 9,36,044 9,36,044
As at March 31, 2024 7,96,25,108 7,96,25,108
Net Right of Use Assets

As at March 31, 2023 14,46,05,024 14,46,05,024
As at March 31, 2024 12,00,98,820 12,00,98,820

Note: During the P.Y. 22-23, there was a modification in Lease Term from 5 years to 9 years as per policy of Parent which has an impact on the P&L

[Refer Note 14].




Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929

Notes to the Fit for lidati as for the period 01-Apr-23 to 31-Mar-24

Amount in Rs
Particulars 31st Mar 2024  31st Mar 2023
3. Security Deposit
(Unsecured, considered good)

Security Deposit on Warehouse

Particulars 31st Mar 2024  31st Mar 2023

4. Deferred Tax Assets (Net)
Property, Plant & Equipment & Intangible Assets - =
ROU & Lease Liabilities 85,88,429 69,92,712
Brough forward loss and Unabsorbed depreciation 11,53,04,592 7,69,79,125
Deferred Tax Laibility on Effective Cash Flow Hedge

Other
Particiles As at Statement of Exchnage As at

March 31,2023 Profit & Loss COPITEHenslY o ences  March 31,2024
¢ Income

Property, Plant & Equipment & Intangible Assets

ROU & Lease Liabilities 69,92,712 14,86,064 - 1,09,653 85,88,429
Brough forward loss and Unabsorbed depreciation 7,69,79,125 3,69,95,022 - 13,30,445 11,53,04,592
Deferred Tax Laibility on Effective Cash Flow Hedge 25,61,533 - 4,18,278 = (21,4325
Other
- As at Statement of ~ Exchnage As at
S March 31,2022 Profit & Loss C‘""‘::z:‘;:““ Differences  March 31,2023
ROU & Lease Liabilities '9,65,479 58,08,971 - 2,18,262 69,92,712
Brought forward loss and Unabsorbed depreciation 1,56,38,029 5,86,98,499 - 26,42,597 7,69,79,126
Deferred Tax Laibility on Effective Cash Flow Hedge - - (25,61,533) - (25,61,533)
16603508 64507470 (0561,533) 2860859 8,14,10,305
Note 4.1 : Based on future profitability projecti the is bly certain that there would be sufficient taxable income in future to claim the above tax credit.
Particulars 31st Mar 2024  31st Mar 2023
6. Security Deposit
(Unsecured, considered good)
Security deposits ’ 48,35,686 88,79,425
B - —
Particolars 31st Mar 2024  31st Mar 2023
7. Inventory
Stock of Eye wear 516,918 -
By s,lgiu’ -
Particulars 31st Mar 2024  31st Mar 2023
8. Trade Receivable
Trade Receivables
Unsecured, Considered Good 11,91,98,990 1,64,49,897
Trade Receivables which have significant increase in credit risk - 3
Credit impaired

11,91,98,990 1,64,49,897

Less: Allowance for doubtful debts
Impairment Allowance

Credit impaired

Total Receivables

Non-Current portion
Current portion

8A. Trade receivables Ageing Schedule

Outstanding from due date of payment as on March 31, 2024
Not Due Upto 6 months 6 months - 1-2 2-3 years More than Total

Particulars 1 year years 3 years

Undisputed

Considered good - 11,91,98,990 - s
Which have signifi increase in credit risk - 5 - A
Credit impaired - = = s
Disputed - - - - - - -
Considered good - = s :
Which have signifi i in credit risk - - 5 =
Credit impaired - - % z
Less: Loss allowance - - -

Total - 11,91,98,990 - - - - 11,91,98,990

- - 11,91,98,990




Outstanding from due date of pa nt as on March 31, 2023
Not Due Upto 6 months 6 months - 1-2 2-3 years More than Total
Particulars 1 year years 3 years
Undisputed

Considered good - 1,64,49,897 - - - - 1,64,49,897
Which have signifi increase in credit risk - - - - - - -
Credit impaired - - - 5 z A &
Disputed - . B 5 = - i
Considered good - - - = : - -
Which have significant increase in credit risk - - - - - -
Credit impaired - - - = B = <
Less: Loss allowance - - & 3 3 B s
Total - 1,64,49,897 - - - - 1,64,49,897

8.1: No trade or other receivables is due from KMP either severally or jointly with any other person.

9. Cash and cash equivalents
Cash in hand 1,79,174 1,58,152
Balances with banks

Current accounts 14,45,51,945 7,64,94,344

Particulars 31st Mar 2024  31st Mar 2023

10. Other Financial Assets

MTM Gain Receivable on Hedging Instrument 65,80,088 77,11,117
Other Receivables [ Refer Note below] 3,84,27 56 5,26,44,586

Notes on Other Receivables:

Other Receivables represent receivable from Parent on account of reimbursement of custom duty / marketing expense incurred on behalf of parent as per Consignment Agreement dated
15th July 2022 and other expenses paid on behalf of Parent.

Particulars 31st Mar 2024  31st Mar 2023

11. Other Current Assets

Prepaid Expenses 37,57,057 13,46,135
Advance to Vendors . 16,809 16,576

Particulars 31st Mar 2024 31st Mar 2024 31st Mar 2023 31st Mar 2023
No. of Shares Amount No. of Shares Amount

12. Equity share capital - .

Authorised share capital

Equity shares of § 1/- each 72,00,000 72,00,000 50,00,000 50,00,000
72,00,000 72,00,000 50,00,000 50,00,000

Issued share capital

Equity shares of § 1/- each 72,00,000 72,00,000 50,00,000 50,00,000
72,00,000 72,00,000 50,00,000 50,00,000

Subscribed & Paid-up share capital

Equity shares of § 1/- each 72,00,000 58,47,98,155 50,00,000 40,19,01,155

a) Details of shareholders holding more than 5% shares in the Compan

Particulars Relationship 31st Mar 2024 31st Mar 2023  31st Mar 2023

No. of Shares % Holding No. of Shares

% Holding

Sabyasachi Calcutta LLP 72,00,000

50,00,000 | 100% |

b) Reconciliation of the number of shares at the beg g and at the end of the year
. 31st Mar 2024 31st Mar 2023

Particulars
No. of Shares Amount (USD) No. of Shares Amount (USD)
Balance at the Beginning of the year 50,00,000 50,00,000 8,00,000 8,00,000
|Add : No of Shares Issued during the year 22,00,000 22,00,000 42,00,000 42,00,000
Bal. at the end of the year 72,00,000 72,00,000 50,00,000 50,00,000

c) Terms/ Rights attached to Equity Shares : .

The Company has only one class of equity shares having a par value of $ 1/- per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays
dividend in Indian Rupee. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company . The distribution will be in proportion to the number of equity shares

d) Shares held by Parent

31st Mar 2024 31st Mar 2023

No. of Shares % Holding No. of Shares % Holding
50,00,000




) Note on Share Conversion during the year from Loan
During the Previous year 22-23 the total outstanding loan of $4.2 million was converted into 42,00,000 Equity Shares at a par value of $1 each..

Particulars 31st Mar 2024  31st Mar 20

13. Other Equity

Retained earnings (29,94,69,306)  (16,23,26,189)
Other Comphrehensive Income 93,15,871 71,77,988
—_— e o0

Retained Earnings

31st Mar 2024  31st Mar 2023

Opening balance
Add: Profit/ (Loss) for the year
Less: Others

(16,23,26,189)  (3,14,12,650)
(13,71,43,117)  (13,09,13,539)

OCI : Foreign Currency Transalation Reserve 31st Mar 2024

Opening Balance
Add: Changes during the year
Closing Balance

22,05,601

OCI : Cash Flow Hedge Reserve 31st Mar 2024  31st Mar 2023

Opening Balance

49,72,387
Add: Changes during the year

(8,11,953) 49,72,387

Non-Current Current Non-Current Current
Particulars

31st Mar 2024 31st Mar 2024  31st Mar 2023 31st Mar 2023

14. Non-Current Borrowings
Secured

Foreign Currency Term Loan from Bank 15,50,23,345 8,85,84,769  24,02,27,505 8,73,55,456
15,50,23,345 8,85,84,769  24,02,27,505 8,73,55,456

Less: Transferred to Short Term Borrowings (Refer Note
15)

- (8,85,84,769) - (8,73,55,456)

Terms & Conditions of Borrowings

14.1 Term Loan from Bank is secured by an irrevocable Standby Letter of Credit backed by Parent and charge over all movebale & immovable fixed assets of the Company. The loan is
repayable in 16 equal quarterly installments starting from 31 Mar 2023 and the rate of Interest payable per annum is Reference Rate plus 1.90%

14.2 As per Board Resolution dated July 28, 2022 and November 01, 2022 of Parent, the total outstanding unsecured loan from Parent Company is fully converted into Equity Share
Capital and the Interest Accured till date @ 6 months USD Libor plus 300 basis points has been paid as on the reporting date.

Particulars Non-Current Current Non-Current Current
31st Mar 2024 31st Mar 2024 31st Mar 2023  31st Mar 2023

15. Lease Liabilities
Lease Liabilities 12,01,28,841 2,52,30,085  14,33,41,745 2,18,30,023

16. Movement in Lease Liabilities

Particulars 31st Mar'24 31st Mar 2023
Opening Balance 16,51,71,768 7,59,31,677
Add: Additions during the period - 3,76,16,085
Add: Additions during the period on of Lease Modification [Refer Note 2] - 6,14,28,492
Add: Finance Cost accrued during the period 1,33,80,192 1,37,72,838
Less: Payment of Lease Liabilities 3,53,51,126 2,94,44,082
Less: Reversal of Lease Liability in respect of Rent concession - 1,80,752
Add: Exchange Diff 21,58,090 60,47,510
Closing Balance 14,53,58,925 16,51,71,768
Current 2,52,30,085 2,18,30,023
Non-Current 12,01,28,841 14,33,41,745
Total | 14,53,58,925 16,51,71,768

Current Current
Particulars

31st Mar 2024  31st Mar 2023

17. Current Borrowings
Secured
Current Maturities of Long term borrowings (Refer Note No. 13) 8,85,84,769 8,73,55,456

.7




Particulars

18. Trade Payables
Trade Payable for goods & services
- Dues to Micro & Small Enterprises
- Dues to other than Micro & Small Enterprises

18.A. Trade Payables Ageing Schedule - Based on the re

Particulars

Total outstanding dues of micro enterprises and small
enterprises

Unbilled Due

Current

36,82,02,466

Current

31st Mar 2024  31st Mar 2023

22,78,41,810

quirements of Amended Schedule III

Outstanding as en March 31, 2024 from due date of payment
More than 3
Not Due

Years

Upto 1 year 1-2 Years 2-3 Years

Total

Total outstanding dues of creditors other than micro
enterprises and small enterprises

1,92,80,781

28,85,899 | 34,60,06,148 29,638 - -

36,82,02,466

Disputed dues of micro enterprises and small enterprises

Disputed dues of creditors other than micro enterprises

Total

1,92,80,781

36,82,02,466 |

Particulars

Total outstanding dues of micro enterprises and small
enterprises

Unbilled Due

Outstanding as on March 31, 2023 from due date of payment

More than 3

Not Due Upto 1 year 1-2 Years 2-3 Years
Years

Total outstanding dues of creditors other than micro 31,11,259 20,13,912 22,27,16,638 - - 22,78,41,810

enterprises and small enterprises

Disputed dues of micro enterprises and small enterprises - - - - - -

Disputed dues of creditors other than micro enterprises * - - - = 2 =

and small enterprises

Total 31,11,259 20,13,912 | 22,27,16,639 - 22,78,41,810
Particulars Current Current

19. Other Financial Liabilities

G Ci ission payable to Parent
Payable to Parent for capital items
Capital Creditors

Payable to Employees

Security Deposit Payable -WH

Particulars

31st Mar 2024  31st Mar 2023

20. Other Current Liabilities
Advance from Customers
Sales Tax Payable

31,35,086 -
- 18,86,119
- 69,508
92,01,940 85,08,210
- 322,012
31st Mar 2024  31st Mar 2023
3,52,34,771 3,86,17,877
62,88,794 19,65,671

\/



Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929

Notes to the Fit for consolidation financial statements as for the period 01-Apr-23 to 31-Mar-24

21. Revenue from Operations
Operating Income

Margin Income on Consignment Sale
Income from Sales of Goods - Eyewear

22.0ther Income

Rent Concession

Interest on Fair Value of Secuity Deposit
Liabilities no longer required written back
Income from Hedging Instrument
Redemption Rewards

Misc. Income

Particalars

23 . Change in Inventories
Opening stock

Less : Closing Stock
Change in Inventories

Particulars

24. Employee Benefit Expenses
Salary

Payroll Tax Expenses

Staff Welfare

Sales Incentive

Sales Commission

Particulars

25. Finance Cost

Interest on Loan from Parent
Interest on Loan from FCTL
Hedging Interest Cost
Guarantee Commission
Interest on Lease Liabilities

Less: Transfer to CWIP

For the Year

1st Apr'23 to
31st Mar'24

Amount in Rs)
For the Year

1st Apr'22 to
31st Mar'23

29,89,48,727  14,38,60,484
27,27,360 -
__ 30,676,087 _ 14,38,60,484
- 1,80,752
1,34,133 97,658
- 26,216
77,00,133 23,14,804
68,704 -
5,47,024
T %4994 26,9430

For the Year

1st Apr'23 to
31st Mar'24

(5,16,918)

For the Year

1st Apr'22 to
31st Mar'23

For the Year For the Year

1st Apr'23 to 1st Apr'22 to

31st Mar'24 31st Mar'23
9,67,73,325 6,76,85,359
2,12,67.353 1,19,66,594
23,01,865 39,62,543
3,00,04,979 1,58,08,170
20,36,831 1,94,553
152384353 9,96,17,219

For the Year

1st Apr'23 to
31st Mar'24

For the Year
1st Apr'22 to
31st Mar'23

= 1,10,04,165
2,13,61,606 1,51,92,480
. 17,98,995
31,11,536 20,08,190
1,33,80,192 1,37,72,838
3,78,53,334 4,37,76,668

5 TR
B L

39331 3,

1,73,05,233

71,435




For the Year

For the Year
Ist Apr'23 to
31st Mar'24

1st Apr'22 to
31st Mar'23

26. Depreciation and amortisation expense

Depreciation on Property Plant and Equipment 9,30,56,133 4,21,90,267
Depreciation of Right of Use - Asset 2,63,41,777 2,36,92,900

 11,93,97910 __ 6,58,83,167

For the Year
Particulars 1st Apr'23 to
31st Mar'24

For the Year
1st Apr'22 to
31st Mar'23

27. Other Expenses

Recruitment Expenses ) - 43,37,690
Insurance Expenses 98,47,782 48,26,221
Legal Fees 3,26,311 33,54,264
Professional Fees 37,53,000 80,03,729
Consultant Fees 28,58,928 48,43,193
Audit Fees 18,61,820 10,04,095
Advertising/Promotional - 21,75,598
Marketing Expenses 6,54,25,131 5,69,11,889
Local Transportation 6,13,717 40,164
Travel Meals 2,21,265 -
Other Travel Expenses : 74,473 12,77,832
Bank Charges 29,36,071 41,09,595
Office Supplies 37,55,160 59,21,198
Telephone & Internet Charges 16,27,631 15,73,456
Storage Expenses 10,28,115 7,67,543
Packing Material Consumed 57,61,850 5,33,536
Software & Web services 8,05,414 73,781
Miscellaneous Expense 34,83,548 1533932
Printing & Stationary 3,23,423 16,35,868
Maintenance Charges 87,34,268 87,68,180
Electricity & Lighting Expenses 31,76,575 22,36,359
Security Services 1,11,32,296 75,55,999
Water Charges 23,79,103 10,15,820
EDC Charges . 2,00,38,437 84,07,241
Housekeeping Charges 1,06,31,325 53,67,295
Rounding Off 9 (158)
Repair Charges 16,550 -
Transportation and Courier Expenses 99,29,205 28,92,325
Rates & Taxes 5,49,998 6,99,725
Interest & penalty 10,27,000 -
Sales Tax Payment 5,53,315

Loss on Modification of ROU - 1,00,62,733
Donation 8,27,476 -




Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929

Notes to the Fit for consolidation financial statements for the period 1st April 2023 to 31st March 2024

28 COMMITMENTS AND CONTINGENCIES
a) Leases
Lease commitments as lessee .

The Co. has entered into agreements for store premises and warehouse on lease and licence basis. The lease term is for a
period of 9 years (extendable upto 15 years) for store and 5 years for Warehouse, on fixed rental basis.with escalation

clauses in the lease agreements.

i) Expenses/ Income recognised in the Statement of Profit and Loss:

Particulars

For the year

(Amount in Rs )

For the year

1st Apr to 31st Mar 1st Apr to 31st Mar

2024

2023

Other income
Rent Concession - 1,80,752
Finance cost
Interest expense on lease liabilities 1,33,80,192 1,37,72,838
Depreciation
Depreciation on right-of-use assets 2,63,41,777 2,36,92,900
Other Expenses

- |Loss on Modification of ROU - 1,00,62,733

ii) Contractual maturities of lease liabilities

The below table provides details regarding the contractual maturities of lease liabilities on undiscounted basis:

Particulars

As at
31-Mar-24

As at
31-Mar-23

Within one year 3,66,63,271 3,51,24,416
After one year but not more than five years 14,12,18,401 14,31,39,358
More than five years 3,22,73,808
Total 17,78,81,673 21,05,37,582

iii) Lease commitments for leases not considered in measurement of lease liabilities is NIL.

b) Capital Commitments

Particulars

and not provided for (net of capital advances)

Estimated amount of contracts remaining to be executed on capital account

As at
31-Mar-24

As at
31-Mar-23

c) Contingent Liabilities
Particulars

Commercial taxes, & other indirect taxes

As at

31-Mar-24

As at
31-Mar-23

Income Tax

Bank Gaurateee

Total




Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929
Notes to the Fit for consolidation financial statements for the period 1st April 2023 to 31st March 2024

29  Related Party Transactions
I. Related parties with whom transactions have taken place during the year

A Holding Entity Sabyasachi Calcutta LLP

B Key Management Personnel Mr.Sunny Kumar Jain, Director (w.e.f. 22.08.2022)
Mr.Rajesh Annamalai, Director (w.e.f. 25.07.2023)
Mrs. Sumati Mattu Koul, Director (w.e.f 01.02.2024)
Mr. Sabyasachi Mukherjee, Director (till 21.08.2022)
Mr. Shibaditya Ghosh, Director (till 31.10.2023)

II. Transactions during the year: ( Amount in Rs)
1st April 2023 to 31st March, 2024  1st April 2022 to 31st March, 2023

Particulars Key Key
Holding co. Management Holding co. Management
Personnel Personnel

Introduction of Capital [Refer

Note Below] 18,28,97,000 - 34,41,93,240 -
Purchase of Capital Items - - 1,52,73,738 -
Corporate Guarantee Received - - - -
Guarantee Commission 31,11,536 - 20,08,190 -
Loan received - . - 14,44,11,320 -
Interest on Loan - - 1,10,04,165 -
Custom duty & Marketing Exp 10,41,24,672 - 5,26,44,586 -
Purchase of Goods and other

items 53,32,90,010 - 24,86,55,793 -
Bank charges - 15,31,368 - 27,85,972 -

Note: The Introduction of Capital is only by parent company.

Balance Outstanding :

As on 31st March 2024 As on 31st March 2023

. Key Key

Partituls Holding co. Management Holding co. Management
Personnel Personnel

Payable for Capital goods - - 18,86,119 -
Trade Payable 34,60,06,149 - 22,18,95,813 -
Corporate Guarantee Received
(USD 5 million) - - 38,64,19,430 -
Guarantee Commission Payable 31,35,087 - - -
Loan Payable - - - -
Interest on Loan payable - - - -
Trade Receivables 3,84,27,656 - 5,26,44,586 -

Note: The transactions for the year reported above has been considered at USD transactions converted at average
exchange rate of USD/INR and the balances outstanding as on 31-Mar-2024 has been considered at USD
outstanding converted as closing exchange rate of USD/INR.

29.1 The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Amount owed to and by related parties are unsecured and settlement occurs in cash.

a

e 1

~

\*322} The Closing Stock worth Rs.74,80,86,270 (P.Y. Rs.42,84,84,477) was sent by Parent to the company on
3\ f

\- 1 | Consigment Sales basis which are lying at New York Location but the ownership of which lies with Parent.

J

N




Sabyasachi Inc.
3524 Silverside Road, Suite 35B, Wilmington, Delaware - 19810-4929
Notes to the Fit for consolidation financial statements for the period 1st April 2022 to 31st March 2024

30 FINANCIAL INSTRUMENTS: FAIR VALUE, RISK MANAGEMENT OBJECTIVES AND POLICIES

30.1 Accounting classification and fair values
The carrying value and fair value of financial instruments by categories as at March 31, 2024 are as follows:

@

E=

(Amount in Rs.)
Fair Value

Total carrying

As at March 31, 2024 FVIPL FTVOCI Amortised Cost Value Level 1 Level 2 Level 3
Financial Assets
Cash and cash equivalents - - 14,47,31,119 14,4731,119 - - -
Security Deposit - - 65,73,843 65,73,843 - - -
Trade Receivables - - 11,91,98,990 11,91,98,990 - - -
Other Financial Assets - 65,80,088 3,84,27,656 4,50,07,743 65,80,088 - -
Total - 65,830,088 30,89,31,607 31,55,11,695 65,80,088 - -
Financial Liabilities
Non-current borrowings - - 15,50,23,345 15,50,23,345 - - -
Lurrent maiuriues o1 ong-ierm-
borrowings - - 8,85,84,769 8,85,84,769 - - -
Lease liabilities - - 14,53,58,926 14,53,58,926 - - -
Trade Payables - - 36,82,02,466 36,82,02,466 - - -
Other Financial Liabilities - - 1,23,37,026 1,23,37,026 - - -
Total - - 76,95,06,532 76,95,06,532 - - -

* Carrying value of financial instruments measured at amortised cost equals to the fair value.

Fair Value

AsatMarch 31,2023  FVIPL FTVOCI Amortised Cost T°"‘{,:‘l‘::y e Level 1 Level 2 Level 3
Financial Assets
Cash and cash equivalents - - 7,66,52,496 7,66,52,496 - - -
Security Deposit - - 1,04,60,188 1,04,60,188 - - -
Trade Receivables - - 1,64,49,897 1,64,49,897 - - -
Other Financial Assets - 77,11,118 5,26,44,585 6,03,55,703 77,11,118 - -
Total - 77,11,118 15,62,07,166 16,39,18,284 77,11,118 - -
Financial Liabilities
Non-current borrowings - - 24,02,27,505 24,02,27,505 - - -
Current maturities of long-term-
borrowings - - 8,73,55,456 8,73,55,456 - - -
Lease liabilities - - 16,51,71,768 16,51,71,768 . - - -
Trade Payables - - 22,78,41,810 22,78,41,810 - - -
Other Financial Liabilities - - 1,07,85,849 1,07,85,849 - - -
Total - - 73,13,82,388 73,13,82,388 - - -

* Carrying value of financial instruments measured at amortised cost equals to the fair value.

Risk management objectives and policies

The Company's principal financial liabilities, comprises loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to
finance the Company for construction of its store premises and to make ready for commencing the operations. The Company’s principal financial assets include
cash and cash equivalents that is required directly its construction activity.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s management oversees the management of these risks. The management
reviews and agrees policies for managing each of these risks, which are summarised below:

. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
two types of risk: interest rate risk and foreign currency risk. Financial instruments affected by market risk include borrowings, trade receivable and trade
payable.

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market interest
rates. The Company is exposed to risk due to interest rate fluctuation on long term borrowings. Such borrowings are based on floating interest rate. Interest rate
risk is determined by current market interest rates, projected debt servicing capability and view on future interest rate. Such interest rate risk is actively evaluated
and is managed through portfolio diversification and exercise of prepayment/refinancing options where considered necessary.

The Company is also exposed to interest rate risk on surplus funds parked in banks. To manage such risks, such investments are done mainly for short durations,
in line with the expected business requirements for such funds.




a) Exposure to interest rate risk

Particulars
Variable Rate Instruments

31-Mar-24 31-Mar-23

Financial Assets
Financial Liabilities

24,36,08,114 32,75,82,961

(b) Interest rate Sensitivity: A change in 50 basis points in the interest rate would have following impact on profit before tax and other equity

Particulars Sensitivity

Analysis

March 31, 2024
Impact on Profit before Tax*

Interest rate increase by
Interest rate decrease by

The Company has entered into Derivative contracts with ICICI Bank against the outstanding loan of $2.92 million. The Company has hedged the SOFR in
Interest Rate payable to ICICI Bank as the SOFR is rising. The company will pay a fixed rate of interest and the Bank will pay the floating rate of Interest . If the
daily compounded SOFR fixes below 2.84% for $2.25 million or 2.43% for $2.0 million on any fixing date then the company will incur a loss to the extent of

difference between Actual Rate and SOFR Rate and vice-a-versa. Accordingly, there would not be any impact on Profit before Tax because of Interest Rate
Sensitivity.

(ii) Foreign Currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The company
does not have significant foreign currency exposure and accordingly does not hedge its transactions using foreign currency forward contracts.
a) Unhedged Foreign Currency Exposure
The company operates in US Dollars and does not have any other foreign currency exposure as on 31-Mar-2024 and accordingly does not possess any unhedged
foreign currency exposure. The transaction between the Company and the Parent is also in USD Dollar.
B. Credit Risk
The credit risk is the risk of financial loss arising from counter party failing to discharge an obligation. The credit risk is controlled by analysing credit limits and
credit worthiness of customers on continuous basis to whom the credit has been granted, obtaining necessary approvals for credit. The company is exposed to
credit risk from its operating activities, primarily trade receivables.
C. Liquidity risk
The Cc y cC ed its cc cial operation w.¢.f October 14, 2022. The Company determines its liquidity requirement in the short term and long term.
The Company manage its liquidity risk in a manner so as to meet its financial obligations without any significant delay or stress. Such risk is managed through
ensuring operational cash flow while at the same time maintaining adequate cash and cash equivalent position. The management has adopted a policy of
managing assets with liquidity monitoring future cash flow and liquidity on a regular basis.
The below tables summarises the maturity profile of the Company’s financial liabilities based on contractual payments.
As at March 31, 2024
. Less Than 1
v year i More Than 5 Years e
Borrowings 8,85,84,769 15,50,23,345 24,36,08,114
Lease liabilities 2,52,30,085 12,01,28,841 14,53,58,926
Trade payables 36,82,02,466 3 - 36,82,02,466
Other financial liabilities 1,23,37,026 - - 1,23,37,026
Total 49,43,54,346 27,51,52,187 - 76,95,06,532
As at March 31, 2023
A Less Than 1
P 7
R year Lhasyen More Than S Years e
Borrowings 8,73,55,456 24,02,27,505 - 32,75,82,961
Lease liabilities 2,18,30,023 11,26,09,806 3,07,31,939 16,51,71,768
Trade payables 22,78,41,810 - - 22,78,41,810
Other financial liabilities 1,07,85,849 - - 1,07,85,849
Total 34,78,13,138 35,28,37,311 3,07,31,939 |  73,13,82,388
31 CAPITAL MANAGEMENT
The Company’s objective is to maintain a strong capital base to ensure d growth in b The capital management focuses to maintain an optimal
structure that balances growth and maximizes shareholder’s value.The Cc y is predc ly fi d by its sharcholders capital and loans from Parent &

Banks. Further, the company has sufficient cash and cash equivalents and financial assets which are liquid to meet the debs.

The following table summarises the capital of the Company (debts excludes lease liabilities):
Particulars

As At
31st March 2024

As At
31st March 2023

Short-term debts (including current maturities of long-term borrowings) 8,85,84,769 8,73,55,456

Long Term Debts 15,50,23,345 24,02,27,505

Less: Cash & Cash Equivalent (14,47,31,119) (7,66,52,496)

Total Debt 9,88,76,995 25,09,30,465

Vs Total Equity 29,46,44,720 24,67,52,954
< . |Debt-Equity ratio 0.34 1.02

%&\/

~ In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to
+ the interest-bearing loans and borrowings. The Company has not defaulted on any loans payable, and there has been no breach of any loan covenants. No changes
were made in the objectives, policies or processes for managing capital during the period ended March 31, 2024.
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SEGMENT INFORMATION

Business Segment

Operating segments are reported in a manner consistent with the internal reporting to the chief operating decision maker (CODM). The Company is principally
engaged in a single business segment viz.,Consignment Agent for sale of apparels, accessories and jewelleries under the brand name "Sabyasachi". Hence,
disclosure requirements as required by Ind AS -108 are not applicable in respect of business segment.

Geographical Segment
The company operates predominantly in United States of America. Accordingly, the company has single geographical segment. Hence disclosure in respect of
geographical sement is not applicable to the company.

These fit for consolidation financial statements for the period April 1, 2023 to March 31, 2024 have been prepared in accordance with the recognition and
measurement principles of the Indian Accounting Standards and in conformity with the accounting policies followed by the M/s. Aditya Birla Fashion and Retail
Ltd. (being 51% holding of Sabyasachi Calcutta LLP), being the ultimate holding company of the company. These Fit for Consolidation Financial statements
have been specifically prepared to enable the Ultimate Holding Co. to prepare its consolidated financial statements pursuant to the requu'ements of the
Companies Act, 2013 and the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Previous year figures have been regrouped / rearranged / reclassified whereever considered necessary.

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Singhi & Co. For Sabysachi Inc.

Chartered Accountant @

Firm Reg. No. 302049E
(Mr.Rajesh Annamalai) (Mrs. Sumati Mattu Koul)

Director A Director

(Ankit Dhelia)

Partner

Membership no.: 069178
Place: Kolkata

Date: 21st May 2024

*
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Note 32: Summary of other accounting policies

(A) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

* Cash or cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current

A liability is treated as current when:

* It is expected to be settled in normal operating cycle;

* It is held primarily for the purpose of trading;

* It is due to be settled within twelve months after the reporting period; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

(B) Operating Segment

The Company's business activity falls within a single significant primary business segment i.e.
' Apparels, Accessories and Jewelleries'.

(C) Fair value measurements and hierarchy

The Company measures financial instruments, such as investments (other than equity
investments in subsidiaries) and derivatives at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

(a) In the principal market for the asset or liability; or

(b) In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company. The fair
value of an asset or a liability is measured using the assumptions that market participants would
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use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use, or by selling
it to another market participant that would use the asset in its highest and best use. The
Company uses valuation techniques that are appropriate in the circumstances, and for which
sufficient data are available to measure the fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy based on its nature, characteristics and risks:

* Level 1 - inputs are quoted (unadjusted) market prices in active markets for identical assets
or liabilities that the entity can access at the measurement date;

* Level 2 - valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable; and

* Level 3 - valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
The Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level of input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

(D) Foreign currencies
Transactions and balances:

Transactions in foreign currency are recorded applying the exchange rate at the date of
transaction. Monetary assets and liabilities denominated in foreign currency, remaining
unsettled at the end of the year, are translated at the closing exchange rates prevailing on the
Balance Sheet date. Exchange differences arising on settlement or translation of monetary
items are recognised in the Statement of Profit and Loss. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated. The gain or loss arising on translation
of non-monetary items measured at fair value is treated in line with the recognition of the gain
or loss on the change in fair value of the item (i.e. translation differences on items whose fair
value gain or loss is recognised in Other Comprehensive Income (OCI) or the Statement of
Profit and Loss are also reclassified in OCI or the Statement of Profit and Loss, respectively).

(E) Government grants

Government grants are recognised where there is a reasonable assurance that the grant will be
received and all attached conditions will be complied with:
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* When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed.

* When the grant relates to an asset, it is recognised as income in equal amounts over the
expected useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, at a below
market rate of interest, the effect of this favourable interest is treated as a government grant.
The loan or assistance is initially recognised and measured at fair value, and the government
grant is measured as the difference between the proceeds received and the initial carrying value
of the loan. The loan is subsequently measured as per the accounting policies applicable to
financial liabilities.

(F) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use are capitalised
as part of the cost of the respective asset. All other borrowing costs are expensed in the period
they occur in the Statement of Profit and Loss.

Borrowing cost includes interest and other costs incurred in connection with the arrangement
of borrowings. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the interest costs.

(G) Taxes

Current tax

The Income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to unused tax losses.

Income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the reporting date in India.

The management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation and establishes provisions where
appropriate.

Deferred tax
Deferred tax is recognised on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the
deferred tax liability arises from the initial recognition of goodwill or an asset or a liability in
a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor the taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary

e
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differences and the carry forward of unused tax credits and unused tax losses can be utilised,
except when the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or a liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor the taxable profit or
loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates and tax laws that
have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Tax benefits acquired as a part of business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information is received or
circumstances change. Acquired deferred tax benefits recognised within the measurement
period reduce goodwill related to that acquisition, if they result from new information obtained
about facts and circumstances existing at the acquisition date.

Current tax and deferred tax relating to items recognised outside the Statement of Profit and
Loss are recognised outside the Statement of Profit and Loss (either in OCI or in equity).
Current tax and deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

(H) Investment properties

Investment property is property (comprising land or building or both) held to earn rental
income or for capital appreciation or both, but not for sale in ordinary course of business, used
in the production or supply of goods or services or for administrative purposes.

Upon initial recognition, an investment property is measured at cost. Subsequently they are
stated in the balance sheet at cost, less accumulated depreciation/amortisation and accumulated
impairment losses, if any.

Any gain or loss on disposal of investment property is determined as the difference between
net disposal proceeds and the carrying amount of the property and is recognised in the statement
of profit and loss.

The depreciable investment property (if any) are depreciated on a straight-line method at a rate
determined based on the useful life as provided under Schedule II of the Act.

Investment properties are derecognised either when they have been disposed off or when they
are permanently withdrawn from the use and no future economic benefit is expected from their
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disposal. The net difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of derecognition.

(I) Impairment of non-financial assets

At the end of each reporting period, The Company reviews the carrying amounts of its assets
to determine whether there is any indication of impairment based on internal/ external factors.
An impairment loss, if any, is charged to the Statement of Profit and Loss in the year in which
an asset is identified as impaired. An asset’s recoverable amount is higher of an asset’s or cash-
generating unit’s (CGUs) fair value less costs of disposal and its value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rates, that reflects current market assessment of the time value of money and the
risks specific to the asset for which estimates of future cash flows have not been adjusted.
Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. Impairment losses of continuing

operations, including impairment on inventories, are recognised in the Statement of Profit and
Loss.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually
as at reporting date. If the recoverable amount of the cash-generating unit is less than its
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit pro-rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised
directly in the Statement of Profit and Loss.

Reversal of impairment losses except on goodwill is recorded when there is an indication that
the impairment losses recognised for the assets no longer exist or have decreased. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

(J) Provisions and contingent liabilities

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

Provisions are recognised when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and the amount can be reliably estimated. The expense
relating to a provision is presented in the Statement of Profit and Loss, net of any
reimbursements.

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, a receivable is recognised as an asset, if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

(\/ TS
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A present obligation that arises from past events, where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company.

Claims against the Company, where the possibility of any outflow of resources in settlement is
remote are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised.

(K) Employee benefits

(a)Short-term employee benefits
Short-term employee benefits are recognised as an expense on accrual basis.

(b) Defined contribution plan

The Company makes defined contribution to the Government Employee Provident Fund,
which are recognised in the Statement of Profit and Loss, on accrual basis. The Company
recognises contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. The Company has no obligation, other than the contribution payable
to the provident fund.

(c)Defined benefit plan

The benefit provided under gratuity (unfunded) is defined benefit plan. The Company’s
liabilities under ‘The Payment of Gratuity Act, 1972’ are determined on the basis of actuarial
valuation made at the end of each financial year using the projected unit credit method.
Obligation is measured at the present value of estimated future cash flows using a discounted
rate that 1s determined by reference to market yields at the Balance Sheet date on Government
bonds, where the terms of the Government bonds are consistent with the estimated terms of the
defined benefit obligation. The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and fair value of plan assets. This cost is
included in the ‘Employee benefits expense’ in the Statement of Profit and Loss. Re-
measurement gains or losses and return on plan assets (excluding amounts included in net
Interest on the net defined benefit liability) arising from changes in actuarial assumptions are
recognised in the period in which they occur, directly in OCI. These are presented as re-
measurement gains or losses on defined benefit plans under other comprehensive income in
other equity. Remeasurements gains or losses are not reclassified subsequently to the Statement
of Profit and Loss.

(d) Compensated absences

The employees of The Company are entitled to compensated absences. The Company records
an obligation for compensated absences in the period in which the employee renders the
services that increases this entitlement. The Company measures the expected cost of
compensated absences as the additional amount that The Company expects to pay as a result
of the unused entitlement that has accumulated at the end of the reporting period. The Company
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presents the entire leave as a current liability in the Balance Sheet, since it does not have any
unconditional right to defer its settlement for twelve months after the reporting date.

(L) Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet and for the purpose of the Statement of Cash
Flows comprise cash on hand and cash at bank including fixed deposits with original maturity
period of three months and short-term highly liquid investments with an original maturity of
three months or less net of outstanding bank overdrafts as they are considered an integral part
of the Company’s cash management. q

/

o




